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In and Out of the White House: Here follows authoritative reports from some who attended the 


White House conferences of December 13 and 14, together with other information about doings in the 
Executive mansion. 


(1) At the conference between the President and Cabinet and the GOP leaders on Monday, GOP 
Senate Leader Bill Knowland shot a question to the President about the chances of the release of the 11 
American airmen now imprisoned in Red China and about whom the UN is now engaging in palavers 
with Peiping. The President, embarrassed, passed the matter over to Secretary Dulles to answer. The 
latter uttered some reassuring words, but gave no concrete assurances of success. Knowland, looking 
straight at the President, said that such words as those of Dulles might “give satisfaction to the press 
attache writing a press release,” but they wouldn’t “please the mothers of the boys languishing in a 


Red jail.” 


(2) Senator Bridges (Rep., N.H.) also gave the President a difficult time, by bringing up the matter 
of the “right to work” laws of 17 states. Secretary of Labor Mitchell had just taken a public stand, with 
presidential backing, condemning these laws and asserting that the union shop should take precedence 
over such local statutes. Bridges — ignoring Mitchell — reminded the President directly that he (the 
President) had adopted a “states rights” position in the past two years and helped free coastal states 
from the shackles of tidelands oil legislation. Why — asked Bridges — should the principle of states 
rights now be dropped in regard to the 17 states which had exercised their constitutional duty to protect 
their citizens in their inalienable right to work against the tyranny of labor bosses and the union shop. A 
strained silence ensued. 


(3) Foreign Aid Administrator Stassen, it is agreed, made a fool of himself. As is not unusual with 
this “eager beaver,” he managed to “oversell himself.” When he addressed Democratic leaders, particu- 
larly the Southern Democrats, he kept calling this or that one, “Mr. Chairman.” (They are not yet chair- 
men, of course, but will be holding such positions when the Democrats organize the Congress after the 
first of the year.) Apparently disgusted by this too obvious desire to please, Senator Dick Russell of 
Georgia, slated to be Chairman of the powerful Armed Services Committee, after the meeting took a 
negative view of Stassen’s pet project — massive aid to Asia. (Talk among the Senators following the 


meeting indicated that if Stassen gets $200 million for Asian aid, instead of the billions he wants, he will 
be lucky.) 


(4) President Eisenhower did not make the mistake of openly wielding the patronage club at the 
meeting with Republicans. But a number of Senators had an unpleasant bit of information along this 
line in mind during the meeting. We learn exclusively from a White House source of a definite case of 
Presidential intervention in the censure voting, despite his protestations of being “above the battle.” 
The case concerns Senator Cotton, just elected to a two-year term from New Hampshire. During Cotton’s 
campaign, he pledged himself to Senator Bridges of his state to vote (if he were elected) against 
the censure of McCarthy; Bridges was in a position to ask for this, since he was assisting Cotton in his 
campaign. Cotton was elected. But, two days before the censure vote, Cotton was called to the White 
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House where — our sources reveal — the President strongly urged Cotton to vote for censure. The tally 
shows that Cotton yielded to the President’s wishes. After the voting, the President called in Cotton, thanked 
him for his vote and promised him patronage benefits as a reward. 


Flashes From The Capitol: The greatest political sensation in Washington in the$iast forty-eight hours 
is the tart response of GOP Senate Leader Knowland to a reporter who asked if the Senator thought there 
exists an “irresistible demand” that Eisenhower run again in 1956. Knowland’s answer. was: “The first 
essential is to hold the Republican Party together and turn in a record that is acceptable to the American 
people. Let 1956 take care of itself.” And he added: “We ought to devote our attention to getting people 
into the Republican Party, rather than getting them out of the Party.” What made this statement of the 
Californian so blunt and sensational was the background: demands from various Senators had been 
filling the newspapers for days, clamoring for a second term for the President. Knowland, conspicu- 


ously, did not join the chorus. (The real motives behind this clamor are revealed in our story below, 
“Operation Patronage.” ) 


@ Southern conservative members of Congress are licking their wounds after their defeat in the 
New Orleans Democratic meeting, where the “liberal” forces won, electing a Stevenson supporter to be 
National Chairman of the Party. Yesterday, a Republican Senator, knowing what eats at the Southern- 
ers’ vitals is the issue of segregation, reminded Georgia Senator Dick Russell: “But we didn’t put over 
the Supreme Court ruling. Out of the eight justices sitting today, six are Democrats, only two Republicans. 
Back in the Twenties, when we ran affairs, we had the power to put over segregation, but we didn’t do it.” 


@ Fulton Lewis, Jr., a fighter for the Republican cause for the past fifteen years on his broadcasts, 
recently left for a tour of the Far East, almost at the same time as Joseph Alsop, long a New Deal column- 
ist, now a backer of “liberal” Republicanism. We can report exclusively that the State Department press 
section, run by “liberals,” sent word to all U.S. diplomats in the Orient: “Roll out the carpet for Alsop 
and give him all the information he wants; pay no attention to Lewis, and tell him nothing.” 


@ Senator McCarthy’s hasty exit from Washington — say close personal friends — was due to a 
dangerous health condition. The painful arm injury, which had sent him to Naval Hospital for a fort- 
night, came as another affliction on top of a condition of nervous exhaustion, after the strain of the past 
four years. Even more than his senatorial colleagues — who immediately left for necessary rest periods 
after the adjournment — the Senator from Wisconsin needed a breather. 


Operation Patronage: The big story in the past week in political Washington has been the attempt by 
the Administration to buy support from the right-wing Republicans. No one who gets about on Capitol 
Hill and among Republican haunts in clubs and drawing rooms could fail to see that the White House 


crowd were holding out bait, and that returning Republicans who won re-election were, in many cases, 
snapping at it. 


What do the latter want? In some cases, a Federal judgeship for themselves; in others, a place on 
the bench for one of their financial backers. The rank and file of voters rarely understand the strong urge 
which a wealthy lawyer feels for a nice, honorable place on the Federal judiciary; to him, it seems the 
logical, dignified place for his retirement from practice and it brings lustre to the end of his career. All 


sorts of considerations such as these prompt legislators to “sell out” to the White House, regardless of the 
wishes of the voters who elected them. 


Two metropolitan newspapers have recognized this situation. The Chicago Tribune’s bureau chief in 
Washington, Walter Trohan, on December 11, quoted an un-named “high Republican official” as saying 
that “the patronage whip is being cracked over Senators to bring them into line to support the President 
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and to disown Senator McCarthy who broke with the President.” Mr. Trohan goes on: “Senators who 
supported McCarthy in the Senate condemnation vote were being asked to repudiate in public statements 
the personal attack McCarthy made on Mr. Eisenhower, this source said.” 


The Tribune is a Republican paper. But we also find the Democratic Boston Post perceiving this 
weapon of patronage. That paper termed “shocking” the fact that Senator Fred Payne of Maine should 
have “turned against Senator McCarthy.” The Post remarks that “Mr. Payne would willingly exchange his 
Senate seat for a Federal appointment of sufficiently long tenure to provide him security, which he has 
desired above everything else since his heart attack of less than a year ago. It is also no secret that if a 
Republican had been elected Governor of Maine, Senator Payne would have been appointed controller 
[Comptroller General ] of the United States, a fifteen-year job at a high salary, and that he is on the make 
for another.” 


Portent Of The Pig Farmer: Will McCarthy form a Third Party? Best opinion here is “no.” Me- 
Carthy is too faithful a Republican to feel so inclined. Even if he were not, the last thing the Wisconsin 
man would or could do is organize such a party. “He can’t even organize his front office,” a friend of his 
remarked the other day. 


But — it is objected — perhaps the White House and New Dealers will push him, by further persecu- 
tion, towards such a radical step. Perhaps the pressure of millions of frustrated voters will force his hand. 
In event that should happen, the Third Party would probably suffer the dismal fate of such enterprises 
in the past. However, one comment made by Capital observers is suggestive: a ““McCarthyite Third Party 
could hurt the Democrats as much as and perhaps more than the Republicans.” For, it is the “portent of 
the pig farmer” which worries the Democrats. 


HUMAN EVENTS was the first to note (November 10) that Case in New Jersey was elected only 
as a minority candidate. For both Case and Howell (his Democratic opponent for the Senate seat) 
attacked McCarthy. Howell now realizes that this was a fatal mistake. For Henry Krajewski, a pig farmer 
and political “unknown” in northern New Jersey, filed as a candidate with only one plank in his platform: 
“I’m for Joe.” He captured 35,000 votes — almost all, concededly, Democratic votes. Case won by a few 
thousand. Hence, the Democratic candidate was deprived of an otherwise certain victory by the defection 
of normally Democratic voters who resented his anti-McCarthy stand. It is well known around Washing- 
ton that this phenomenon worries the Democratic GHQ. They associate it with the defeat of Democratic 
Senator Burke in Ohio who reportedly lost because he promised to vote for censure. And now news comes 
from friends of defeated Senator Guy Gillette. They say that the Democratic Senatorial candidate in 
Iowa lost because thousands of voters in that state confused the “Gillette Committee” (the group in 1951 
which “invited” McCarthy to testify) with the Watkins Committee which recommended censure of Mc- 
Carthy, and expressed their resentment of the move for censure by turning against Gillette at the polls. 


How To Treat Labor: A number of years ago the founders of the Lincoln Electric Company — today 
the largest manufacturer of arc welding equipment in the world — devised a plan for compensating their 
employees which today is one of the greatest success stories in the field of labor relations. Fearing union- 
ization of the plant, the company’s founders divided yearly earnings into three parts. One part went to 
reward fairly those who had invested capital in the enterprise. A second part was used to lower the prices 
of the company’s products so that ultimately the consumer would benefit. The third part was divided among 
all the workers on the basis of what each had individually contributed to increasing efficiency in that plant. 


Instead of traditional union rules which held back the man who wanted to work and use his head, 
the Lincoln Company offered a reward at the end of each year for every employee who had improved 
his work output or who had originated some new plan for cutting red tape or making the plant’s opera- 








tions more productive. Hours of work were strictly limited to a humane day’s work, but within this frame- 
work (which included stimulative vacations) every worker was encouraged to put forth the best effort he 
could as an individual. The result was that Lincoln Electric workers earned such high pay that no union 
could get even a foothold in the company’s plants. This year the average annual pay of Lincoln workers 
is over eight thousand dollars and this year in addition to their regular pay, the workers will divide a lush 


dividend of $4,458,629. Also, the Company purchased for its employees a total of $520,000 in retirement 
annuities. 


Over a period of twenty-one years each worker has received, on the average, fifty thousand dollars in 
bonuses, over and above his or her yearly pay. This year each worker will receive on the average more 
than ten thousand dollars (regular pay plus bonus). Because of this amazing incentive system, based on 
faith in the power of individualism, the productivity of the Lincoln Company’s workers is nearly four 
times the normal rate for the arc welding industry as a whole. 


Political Wisdom: Ike’s wise insistence on flexible farm price supports during the late Congressional 
campaign, in spite of the roars of New Deal agricultural politicians, is impressively vindicated by the 
latest statistics from the Commodity Credit Corporation. A year ago the value of farm products stored 
under the mandatory price support program was $4,544,897,000. Today it is close to seven billion dollars 
—a rise of nearly sixty percent in one year. Biggest surpluses are in wheat, cotton and corn. The Presi- 
dent’s insistence that the government stop playing politics with the farm problem and using the Federal 
Treasury to encourage over-production of farm products (as happened under Secretary Brannan’s regime 
in the Agricultural Department) is regarded as one of his best decisions. 


Interest Rates, Recession And The Democrats: “Hard money” and “easy money” always make good 
fuel to stoke political fires. When the Eisenhower Administration took office it immediately launched what 
it called its sound-dollar program. A major feature of the program was to reduce the part of the national 
debt falling due at very short intervals by issuing longer-term bonds. But long-term bonds always bring a 
higher interest rate. To borrow long-term in ’53, the Treasury had to compete with state and local govern- 
ments and others in what was becoming a congested money market. Interest rates therefore rose; not only 
for bonds, but for mortgage and other loans. The Administration soon had to slow up somewhat its public 
debt program. But the easy-money bloc and others among the Democrats raised a pre-election clamor that 
the “Humphrey-Burgess hard-money policy” was creating unemployment and business recession. Election 
day, however, found the nation’s business going up, and the fuss subsided. 


This month, the credit subcommittee of the Joint Economic Committee called two days of hearings 
on the subject. A member of that subcommittee is Sen. Douglas of Illinois; and another is Rep. Wright 
Patman of Texas, who last winter insisted that there be brought before the committee the full Federal Re- 
serve Open Market Committee, a small group of men exercising — according to Patman — tremendous 
economic powers delegated to the Federal Reserve by the Congress, yet without any direct responsibility 
to the Congress. One might have expected, therefore, that the appearance of the Federal Reserve chieftains 
would have resulted in the Democrats proving their past allegations: charges that Treasury policies caused 
unemployment, or that they were designed to subsidize the banks. Sen. Douglas did tangle with Secretary 
Humphrey on the former point, although Mr. Humphrey would not concede an inch. But when he had all 
the Federal Reserve chiefs arrayed before him that afternoon, Patman seemed at a loss for questions to 
ask. Apparently the “funny-money” man from Texas feared that the Federal Reserve knew all the answers. 
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THOSE “LIBERAL” JOURNALISTS 
By HANDICAPPER 





Pp” McCarRAN IS DEAD; Joe McCarthy has been ‘‘condemned;”’ and the Democrats have 
full charge of the investigating apparatus of Congress. Significantly, the Senate did 
not censure Senator McCarthy for “‘abusing”’ General Zwicker, and thus thwarted the main 
objective of the Left-Wingers, which was to cripple beyond repair the Senate’s efforts to 
probe into Communism and treason in this country. Ten months of agony over the “abuse 
of witnesses” by McCarthy and he is found guilty only of doubting the infallibility 
of Flanders. 

That smashing the investigation was the principal backstage objective of the attack 
on “McCarthyism” is clear from study of the Fair Deal columnists and correspondents 
who are still on the payrolls of supposedly conservative and Republican newspapers. Some 
of them are almost indecently eager to assure the fellow-travellers that Ogre Joe is dead 
and it’s all right to come out now. 

The country is in for a campaign of re-education designed to convince the customers 
that Alger Hiss was just a bad dream; that Harry Dexter White was the victim of cowardly 
attack mainly because he was dead at the time; and that the notion that our Government 
had been infiltrated by spies and traitors is a Nixonian phantasy. Before any such “‘condition- 
ing” of the mass mind could be undertaken, two things had to be taken care of. First, the 
Congressional investigators must be intimidated, or hampered by “rules of fair play,” to 
such an extent that no more embarrassing Hisses or Silvermasters would be turned 
up. Secondly, the country must be made to think that it has been living in what Paul 
Hoffman (by Studebaker, out of the Ford Foundation) called (New York Times Sunday 
Magazine for November 14, 1954) “‘the complex of fear that has spread over the United 
States during the past years, and particularly the past four.” Emboldened by the Demo- 
cratic successes of last November, the Right-Wing-nourished Left-Wing columnists have 
exposed their hand as to what the uproar about “McCarthyism” was really about. 

During the early stages of the battle we heard a great deal about how anti-Communist 
everybody engaged in clobbering McCarthy was, and how McCarthy was actually aiding 
Communism by ‘damaging our reputation abroad” and how, once we were rid of this 
gauche Hibernian clown, the war against the Reds could be put on a sound operational 
basis. 

However, the connoisseur of dyed-in-the-wool “liberalism” could detect hints of the 
real strategic aims of the backstage anti-McCarthyites even before the election. Senator 
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Lehman of New York, a reliable bellwether of “liberalism,” had already bracketed 
“Jenneritis” with “McCarthyism,” thus putting the nation on notice that Jolting Joe was 
only the fitst outpost which the anti-anti-Communists planned to overwhelm. Les Fréres 
Alsop, Joseph afd Stewart, were even more definite. In their column of October 29, 1954, 
the Alsops, having disposed of McCarthy as a dead pigeon, admitted that ‘‘the real problem 
now is not what to do about McCarthy. The real problem is what to do about the enduring 
effects of McCarthyism on the procedures and climate of the Federal government and on 
many aspects of our national life.”” Taking the semantics out of it, this could read: ‘The 


real problem is how to make the people that McCarthy shooed out of Government 
feel at home again.” 


A “BACK TO THE SHAMEFUL FORTIES!” campaign is already under way. Marquis Childs 
has enlightened his clients with a sympathetic take-out on the Owen Lattimore case. 
Vice-President Nixon, who did something to keep the heat on the central issue of the late 
campaign, i.e., Communist subversion, is accused of contributing to the loss of Congress to 
the Democrats. He will most likely be investigated, if the Left-Wingers in Congress have 
their way. The conservative Democrats, having stultified themselves on the McCarthy issue 
are in no position to head off idiotic forays by the Lehman-Fulbright-Humphrey axis. And 
at least twenty-two Republican Senators have so effectively shown themselves to lack 
courage of good judgment, in the face of a palpable Left-Wing maneuver, that they are 
going to have trouble summoning their courage to the sticking point, the next time an Alsop 
raises an admonitory finger. 

The function of the Right-Wing-supported Left-Wing columnists will be to continue 
the panzer thrusts into the Republican ranks, convince GOP leaders that they lost Congress 
because the party “capitulated to McCarthy” instead of vice-versa; harry the weak- 
lings with horror stories about “injustice’”’ in security and loyalty cases; retouch conserva- 
tives as ‘‘dinosaurs” and “zombies” and smooth the path for the Stevenson bandwagon two 
years hence. 

Some of the gravediggers began crowing even before the election. Thus in late Sep- 
tember the Alsops congratulated each other that Senator McCarthy, who “bully-ragged 
uncounted citizens ... and spoke with condescension of the President himself’? {a curious 
fault to be noticed by an Alsop} “is not going to obtain such an eminence again, unless 
something unforseen happens. His kind of politician is not going to obtain such an emi- 


nence again.”’ In other words, other politicians, pondering the fate of one who challenged 
the Alsops, will think twice before attacking subversives in the Government bureaucracy! 

Later, in mid-October, Joe Alsop opined that, despite the “abhorrent and down-right 
un-American” methods used in hunting down security risks, ‘‘at least the country has now 
stopped looking for Communists under the bed. People have waked up to the fact that an 
Army dentist, however, pinko, is considerably less dangerous to the Republic than the 
armed might of the Soviet Union.” 

















Translated this sounds as if it meant that people have been lulled into the 
belief that Communist infiltration of our armed forces is of minor consequence, although 
we have not even been told the simple details of how one cog in the Red apparatus 
managed to get to be a major! 

Take courage, Promoter of Peress, they can’t corner you now! Our “liberal” news 
analysts, whose large incomes are provided by “reactionary” newspaper publishers, will 
see to that. Their next move, obviously, is to sell Eisenhower and the Palace Guard 
the notion that such Americans as still think Joe McCarthy was on the right track, or want 
the truth about Dr. Peress, represent a “‘reactionary fanatical fringe.” As Stewart Alsop 
recently remarked: ‘‘A party gains, rather than loses, by shuffling off its radical extremes.” 
With Stew it’s all right for the Republican Patry to “shuffle off” at least sixty percent of its 
membership if only Ike will keep on playing with Fair Dealers. Aprés Ike, le deluge 
Stevenson. 


N THE MOMENT THINGS SEEM to be going along swimmingly for the crypto-liberals. 
The House Un-American Activities Committee is reported ready to bring out a 
report on “hate” groups, and the liberal columnists can be relied upon to explain to their 
customers that Gerald L. K. Smith is the Right-Wing equivalent to Malenkov. The move- 
ment to change the rules of investigating committees in favor of the Communists is heralded 
by tear-jerking recitals of the frightful Brown House tortures which Senator McCarthy is 
supposed to have practiced on innocent people. As the formerly conservative New York 
Times explains, ““The elimination of Mr. McCarthy from a position of influence will be of 
incalculable benefit to Congress and the nation in the determined and continuing 
fight against Communism; but much of the benefit can be lost unless both houses of Con- 
gress undertake a serious reform of their investigative processes.” That is to say, we must 
carry on the fight against Communism by making it as difficult as possible for Congress to 
discover whom we are supposed to be fighting. 

Senator Lehman, to be sure, is still not satisfied. He feels that the Senate rebuked the 
man McCarthy, but did no serious damage to the “ism.”” Well, there will be dull days in 
the Senate when the New York Senator and his cohorts can have another go at Demon Joe, 
possibly until the “climate” is so greatly improved that some endowed institution, living 
on money ground from the faces of the small competitors of a dead tycoon, will dig up a 
job worthy of the talents of Alger Hiss! After all, it was Senator Lehman who, the day 
after Alger testified before the Un-American Activities Committee, wrote to Hiss that he 


€ 


(the Senator) had ‘‘complete confidence in your loyalty’ and knew that Hiss ‘‘under no 
circumstances could ... fail to safeguard the interests of your country.” After the Hiss 
conviction, Senator Lehman explained that, since Hiss had “‘gained the confidence” of John 
W. Davis, John Foster Dulles and Arthur Ballantine, ‘‘I assumed he was telling the truth.” 


Still, he might have waited for the evidence. 





With the aid of capitalist-paid Left-Wing columnists, the Communist task of ‘‘coloniz- 
ing” labor unions, teaching staffs and (according to Dr. Bella Dodd) “management” itself, 
should be much easier than it used to be. After all, we shall be told, “You can’t fight an idea 
with bullets” — an aphorism assumed to be true even when the only discernible “idea” of 
the adversary is that it would be a good idea to fight us with bullets. 


* IT TIME OUR Press Lords got hep to themselves and took on some conservative — 
or “Fascist Beast” — writers, say in the ratio of 1 to 3, just to leaven the lump? It 
would be naive to expect conservative publishers to get into the fight in earnest. They are 
just too Ivy League, and, after all, one must live. But a tincture of David Lawrence, George 
Sokolsky or Constantine Brown wouldn’t do any serious harm to the exchequer, and it might 
do a lot of good to the readers — even Fair Deal readers — to learn that a fair number of 
traditional conservatives, or American-type Americans, are still around. 


Before the Great Hysteria started, even the New York Herald-Tribune managed to 
print at least one realistic story about McCarthy. This piece gave the tip-off on the kind of 
McCarthy news the readers could expect. On May 16, 1950, the Herald-Tribune let ina 
piece by David McConnell describing what went on during testimony by Senator McCarthy 
before the Tydings Committee. 


“It is not unusual,” wrote Mr. McConnell, “for reporters to quip to one another 
during the course of the Congressional hearing, but it is highly unusual when members 
of the Washington press corps maintain a running commentary while a witness is testify- 
ing. Such was the case when Senator McCarthy was called early in March before 
the Foreign Relations subcommittee to make his initial charges to that group. The uproar 
in the press section during Senator McCarthy’s testimony at one point made it difficult even 
to hear what the Wisconsin Republican was telling the subcommittee.” 


Mr. McConnell concluded that the correspondents’ stories were no more impartial 
than you would expect from such an exhibition, and quoted a colleague that ‘You have to 
use a sieve to strain out the bias in the McCarthy stories published in many papers.” 


Were publishers as a class a little smarter, McConnell’s story would have caused a 
firing of some of their Washington pundits and their replacement by reporters. Instead of 
which the pundits have grown so bold as to take the lead in the fight to destroy conserva- 
tives in Congress and cripple the investigatory powers of Congress. If any conservative 


Republican newspaper publisher has tried to discourage the “‘liberal’’ wreckers whose 
salaries he pays, it’s his secret. 
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